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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 1%@F THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period endddne 30, 2015

or
[ 1 TRANSITION REPORT PURSUANT TO SECTION 13 dm¥(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File NumbeR33107002

MNP PETROLEUM CORPORATION

(Exact name of registrant as specified in its arart

Nevada 91-1918324
(State or other jurisdiction of incorporation oganization) (I.LR.S. Employer Identification No

Bahnhofstrasse 9, 6341 Baar, Switzerland
(Address of principal executive offices) (Zip Code)

41 (44) 71810 30

(Registrant’s telephone number, including area rode

N/A
(Former name, former address and former fiscal,yeahanged since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by SectiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requireiilésuch reports), and (2) has been subje
to such filing requirements for the past 90 days.

[X]Yes [ ]No

Indicate by check mark whether the registrant lsstted electronically and posted on its corpo¥atb site, if any, every Interactive Data
File required to be submitted and posted pursuaRile 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files).

[X]Yes [ ]No

Indicate by check mark whether the registrantlex@e accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filer [ Accelerated filer [
Non-accelerated filer [ (Do not check if a smaller reporting compa Smaller reporting company [>

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Bxgje Act).
[ 1Yes [X] No

APPLICABLE ONLY TO CORPORATE ISSUER(



Indicate the number of shares outstanding of e&tinedssuer’s classes of common stock, as ofatest practicable dat66,112,792 share
of common stock as of August 20, 2015.
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PART I. — FINANCIAL INFORMATION

Item 1. Financial Statements.

MNP PETROLEUM CORPORATION

CONSOLIDATED BALANCE SHEETS

(Unaudited)
06.30.201 12.31.201
usD usDh
ASSETS
Cash and cash equivalel 69,81¢ 1,369,77:
Restricted cas 100,41¢ 208,62:
Accounts receivabl 45,40¢ 14,35¢
Investment in associate (Petromar - 206,38:
Prepaid expenses and other current a: 81,47: 184,50t
Total current assets 297,11( 1,983,64
Tangible fixed asse 67,857 83,25¢
Investmen 12,000,00 -
Oil and gas properties (unprove 1,008,63! 687,64!
Receivable due from related pa 44,83: -
Other noi-current assel 530,77¢ 586,69
Transaction prepayme - 12,000,00
Total non-current assets 13,652,10 13,357,59
TOTAL ASSETS 13,949,21 15,341,24
LIABILITIES AND SHAREHOLDERS' EQUITY
Accounts payabl 1,775,57 1,165,47.
Other accrued expens 176,30( 146,82!
Total current liabilities 1,951,87 1,312,29
Pension liabilities 340,34¢ 340,34¢
Total non-current liabilities 340,34¢ 340,34¢
TOTAL LIABILITIES 2,292,221 1,652,64
Common Stock (600,000,000 shares authorized asnef 30, 2015 and December 31, 2014, USD
0.001 par value, 172,592,292 shares issued, 16692 8hares outstandin 172,59. 172,59.
Additional paic-in capital 78,657,94 78,622,94
Treasury stock (6,479,500 shar (551,019 (551,019
Accumulated defici (66,673,52) (64,606,92)
Currency translation adjustme 51,00! 51,00:
TOTAL SHAREHOLDERS' EQUITY 11,656,98 13,688,59
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 13,949,21 15,341,24




MNP PETROLEUM CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS - UNA UDITED

For the three months ende

For the six months ende

06.30.201 06.30.201 06.30.201 06.30.201
ush usD usD usD
OPERATING REVENUES
Revenue: - - - -
Total revenues - - - -
OPERATING EXPENSES
Personnel cos! (417,079 (377,369 (847,93) (777,029
Exploration cost: (90,329 (369,630 (229,32) (662,069
Depreciatior (9,490 (12,120 (18,976 (24,27()
Consulting fee: (211,80 (438,07) (450,669 (769,46
Administrative cost: (260,597 (422,749 (555,169 (733,309
Total operating expense: (989,28:) (1,619,93) (2,102,06) (2,966,12)
NON-OPERATING INCOME / (EXPENSES)
Exchange difference 48 (18,779 54,08¢ (45,259
Change in fair value of investment in assoc - 1,066,62! (18,577 2,686,42i
Interest incomt 17 - 53 -
Interest expens (99 (85) (10¢) (159)
Total non-operating income/(loss’ (39 1,047,76. 35,46 2,641,001
Loss before taxes (989,319 (572,17() (2,066,60) (325,109
Income taxe: - (2,350 - (5,08¢9)
Net loss (989,319 (574,52() (2,066,60) (330,199
Net comprehensive los (989,319 (574,520 (2,066,60) (330,199
Weighted average number of outstanding sharescit 166,112,79 172,592,29 166,112,79 172,592,29
Weighted average number of outstanding sharesédi 166,112,79 172,592,29 166,112,79 172,592,29
Basic loss per share (0.01 (0.00 (0.0 (0.00
Diluted loss per share (0.01 (0.00 (0.0 (0.00




MNP PETROLEUM CORPORATION

CONSOLIDATED CASH FLOW STATEMENTS - UNAUDITED

For the six months ende

06.30.201 06.30.201
usD usDh

OPERATING ACTIVITIES
Net loss (2,066,60) (330,199
To reconcile net loss to net cash used in operatiragtivities
Change in fair value of investment in assoc 18,57 (2,686,42)
Depreciatior 18,97¢ 24,27(
Exchange difference (54,08¢) 45,25¢
Stocl-based compensatic 34,99¢ 42,29¢
Decrease / (increase) in receivables and prepaidnse: 71,98 (258,60)
Increase in accounts payal 351,99¢ 244,92:
(Decrease) / increase in accrued expe 29,47¢ (207,13)
Cash flow used in operating activities (1,594,68) (3,125,62)
INVESTING ACTIVITIES
Capitalized oil and gas properti (5,440 (281,500
Capitalized other nc-current asset (1,529 -
Purchase of tangible fixed assets and soft\ (3,579 (10,690
Proceeds from sale of investm: 184,09: 7,570,84.
Receivable due from related pa (44,837 -
Decrease / (increase) restricted c 108,20! (56,639
Cash flow from investing activities 236,92( 7,222,00
FINANCING ACTIVITIES
Repurchase of shar - (102,24
Increase in refundable depos - 1,64¢
Cash flow from financing activities - (100,59:)
Net change in cash and cash equivalen (1,357,76) 3,995,78
Cash and cash equivalents at the beginning ofdheq 1,369,77 3,063,94
Currency translation effect on cash and cash etprits 57,80 (12,579
Cash and cash equivalents at the end of the period 69,81¢ 7,047,16.
Supplement schedule of non-cash investing and finaimg activities:
Offset of impairment of oil and gas properties amaegotiation of accrued expen: - 312,00(
Transfer from transaction prepayment to restrici@sh due to acquisition of TF Petroleum . - 111,65t
Completion of EPA acquisition, reclass of trangatfrepayment to investme 12,000,00 -
Reclass of nc-current assets to oil and gas properties due toedig! 315,55: -
Additions in nol-current assets not yet paid (accounts pay: 258,10¢ -




MNP PETROLEUM CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY - U NAUDITED

Accumulated
Number Share Additional Treasur Deficit other Total share-

SHAREHOLDERS' EQUITY of shares . paid-in y comprehensivg holders'

: capital . stock accumulated ;

issued capital equity

income

Balance January 1, 2015 172,592,29 172,594 78,622,94 (551,018] (64,606,924 51,001 13,688,59¢
Stock-based compensation - 34,996 - - - 34,996
Net loss for the year - - -l (2,066,603 -| (2,066,603
Balance June 30, 2015 172,592,229 172,594 78,657,94 (551,018| (66,673,527 51,001 11,656,98




1. BASIS OF PRESENTATION

The financial statements presented in this FornQl@mprise MNP Petroleum Corporation (“MNP” or tfi@ompany”) and its subsidiaris
(collectively, the “Group”). The unaudited interi@onsolidated Financial Statemenitscluded in this Form 1@ have been prepared
accordance with accounting principles generallyepted in the United States of America (“US GAARNd present our financial positi
results of operations, cash flows and changes aokkblders equity. These financial statements should be macbnjunction with th
consolidated financial statements and the notagtiheincluded in the Company’s Annual Report omnrd0K for the year ended Decem
31, 2014.

The Company is in the business of exploring foraoil gas, primarily in Central and East Asia.  @ompany discovers sufficient reserve
oil or gas, it intends to exploit them. The Compéa@ag not commenced planned principal operationglaréfore has not realized any revel
to date. The Company carries out its operations loatectly and through participation in ventureghather oil and gas companies. |
actively involved in exploration projects in Tagkan and Mongolia. In addition, the Company regeptirchased a stake in producing oilfie
in Tajikistan. As the Company currently dependsrufiending from various sources to continue operaiand to implement its grov
strategy, the Comparg’ activities are subject to significant risks andcertainties, including failing to secure additibrfanding tc
operationalize the Company’s licenses.

The Company, formerly known as Express SystemsdZatipn, was incorporated in the State of Nevadduy 9, 1998.

On April 10, 2007, the Company completed the Exgeafnransaction whereby it acquired its then solssisliary DWM Petroleum AG, Ba
(“DWM Petroleum”) pursuant to an exchange agreement signed in Novegi$ whereby 100% of the shares of DWM Petrolewene
exchanged for 80,000,000 common shares of the Quoynpes part of the closing of this exchange tratieac the Company issued 800!
shares as finders’ fees at the closing price of 33D.

The acquisition of DWM Petroleum was accounted dsra merger of a private operating company intooa-aperating public she
Consequently, the Company is the continuing leggjistrant for regulatory purposes and DWM Petrolesnireated as the continu
accounting acquirer for accounting and reportingppses. The assets and liabilities of DWM Petrolelemained at historic cost. Un
accounting principles generally accepted in theté¢hBStates of America, in transactions involving therger of a private operating comp
into a noneperating public shell, the transaction is equintl® the issuance of stock by DWM Petroleum far tiet monetary assets of
Company, accompanied by a recapitalization. Thewaating is identical to a reverse acquisition, @tddat no goodwill or other intangib
are recorded.

The Company has a focused strategy on exploratioh developing oil and gas resources in Central A&sid East Asia (Tajikistan a
Mongolia).

2. GOING CONCERN

The condensed consolidated financial statemente haen prepared on the assumption that the Groligamtinue as a going concern. ~
Group has no operating income and therefore withai@ dependent upon continued funding from its efaliders or other sources. -
Company'’s cash balance as of June 30, 2015 was178[232, of which USD 100,416 has been restricadihg a balance of USD 69,816.

These matters raise substantial doubt about thep& @bility to continue as a going concern. The faiainstatements do not include
adjustments that might result from the outcomehis tincertainty.

Based on the Group’expected monthly burn rate of USD 349,616 oncbagéerational activities, management estimatesttieCompany hi
sufficient working capital to fund operations fareomonth.

In order to continue to fund operations for thetrt@elve months and implement the work programtii@ Groups projects in Central Asia
well as to finance continuing operations, the Gratlprequire further funds.
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The Company is currently negotiating additionaliggand debt facilities though there can be no @stte that these negotiations will comg
and result in a financing. The Compasygurrent efforts include continuing discussionthv@tichting VB Vagobel, which is in material bré
of its obligations to complete a transaction itlgiaisclosed on September 9, 2014. The Companyghas to Stichting VB Vagobel forrr
notice that it is in material breach of contractl Afagobel has failed to cure the breach. As Stigchti/B Vagobel is physically located in
Netherlands, the Company has retained Dutch coamskis evaluating next stej

The Company is also negotiating a potential tratmaavith a USPubai consortium. This transaction was originalhnaunced in a pre
release dated April 1, 2015, and discussions ageing.

On July 15, 2015 MNP Petroleum Corp., through itssdiary TF Petroleum AG (“TFP”), and C.E.G. Imational Ltd. (“CEG”"),part of ¢
Dubai based renowned Group of Companies, signedkd BEinance Agreement. Pursuant to the Agreeme@ @H procure a credit facilit
issued by a prime western bank to secure a loath®oCompany which is confirmed to be issued byAastrian based bank. The facility
valid for 12 months with a face value of EUR 10lioil (approximately USD 11 million). Also pursuatat the Finance Agreement MNP |
agreed to pledge part of its assets as collatBcah MNP and CEG are in the final stages of conipdethe process with the banks. Howe
the proceeds from this bridge provide only temppratief while the Company pursues a larger fagilit

If the Company is not able to raise the requireatdfy it may consider other alternatives, includingossible farnout of one or more of i
projects in order to reduce short term financiaingatments. If the Company is unable to obtain theding that it needs or arrive at
acceptable alternative solution, the Company will be able to continue its business. In additiary, equity financing may be dilutive
shareholders, and debt financing, if available| imitrease expenses and may involve restrictiveecamts. The Company will be requiret
raise additional capital on terms which are undéerispecially under the current capital marketdittons. If the Company is unable to obi
capital or is required to raise it on undesirablans, it may have a material adverse effect orCrpany’s financial condition.

3. ACCOUNTING POLICIES

The accompanying financial data as of June 30, 2BtbDecember 31, 2014 and for the three and sithmmeriods ended June 30, 2015
2014, has been prepared by the Company, without, gudsuant to the rules and regulations of theuiges and Exchange Commiss
(SEC).

The complete accounting policies followed by th@@r are set forth in Note 3 to the audited constdid financial statements contained ir
Group's Annual Report on Form 10-K for the yearesh@®ecember 31, 2014.

The preparation of financial statements in conftymiith US GAAP requires management to make estismand assumptions that affect
reported amounts of assets, liabilities and disgkss if any, of contingent assets and liabilié¢ghe date of the financial statements. Ac
results could differ from these estimates.

In the opinion of management, all adjustments (Whinclude normal recurring adjustments, exceptisslased herein) necessary to prest
fair statement of financial position as of June 3015 and December 31, 2014, results of operafmmthe three and six month periods er
June 30, 2015 and 2014, cash flows for the six mpatiods ended June 30, 2015 and 2014 and statefm@mareholdersequity for the perio
from January 1, 2015 to June 30, 2015, as appécdiaive been made. The result of operations fothilee and six month periods ended .
30, 2015 is not necessarily indicative of the opegaresults for the full fiscal year or any futyseriods.

On January 15, 2015, DWM Petroleum AG, the Compmamwholly-owned Swiss subsidiary, acquired a 65% equity @stein EPA.c
Beteiligungsgesellschaft mbH (“EPA"The details of this acquisition are discussed ite oto these financial statements, below. Dudnit
acquisition, the Group has updated its accountoiigips as follows.



Investments

Investments in the common stock of entities in White company owns a minority interest and is umablexercise significant influence
accounted for using the cost method. If the Compamnable to obtain consolidated financial stateisi®n a timely basis, it accounts fol
investments using the cost method.

The fair value of the Compars/cost method investment is not estimated as thg@re been no identified events or changes in cistamnce
that may have a significant adverse effect on #ievalue of the investment and the Company hasradted that it is not practicable
estimate the fair value of the investment at timieet Any earnings distributed by the investee aesg@nted as dividend income on the stater
of comprehensive loss.

Reclassifications

In the prior year balance sheet an amount of US®8% was reclassified from “Prepaid expenses dhdr@urrent assets” to “Other non.
current assets” to conform to the current pericgsentation since this amount constitutes prepaysrfent'Oil and gas properties (unproved)
and therefore is non-current in nature.

4., RECENT ACCOUNTING PRONOUNCEMENTS
Recently adopted accounting pronouncements

In August 2014, the FASB released Accounting Stedwlé/pdate 2014-1®)isclosure of Uncertainties about an Entg&yAbility to Continue ¢
a Going Concern. This ASU requires management to determine wheslubstantial doubt exists regarding the erditgoing concel
presumption. If substantial doubt exists but is atéviated by management's plans, the footnotestnspecifically state thattlere i
substantial doubt about the entity’s ability to tione as a going concern within one year afteffitrencial statements are issueth”addition, i
substantial doubt exists entities must disclose(icipal conditions or events that raise subshdbubt about the entitg’ability to continu
as a going concern (before consideration of managémplans, if any); (b) managemenévaluation of the significance of those condgiot
events in relation to the entity’s ability to méstobligations; and (c) managemenglans that are intended to mitigate the conditimnevent
that raise substantial doubt, or that did allevi&ibstantial doubt, about the entiyability to continue as a going concern. This Agiplie:
prospectively to all entities for annual periodslieg after December 15, 2016, and to annual aredimtperiods thereafter. Early adoptio
permitted.

The Company is in the process of evaluating thearhpf ASU 201415 and has not adopted it for this reporting peritiiere have been
other new accounting pronouncements to date in 2046are expected to have a material effect onQbmpanys consolidated financi
statements.

5. CASH AND CASH EQUIVALENTS

USD USD USD  (eidin o0 UsDToal  USD Total
. | . : I
(held in USD] (held in EUR) (held in CHF) currencies) Jun 30, 201! Dec 31, 201
Cash and cash equivalel 27,99 21,17« 18,97¢ 1,671 69,81¢ 1,369,77

Cash and cash equivalents are available to thepg@mithout restriction or limitation on withdrawahd/or use of these funds. The Graupas
equivalents are placed with high credit rated fgianinstitutions. The carrying amount of thesestsspproximates their fair value.




6. TANGIBLE FIXED ASSETS

10

2015 (in USD) e 'Or]:g:ri Vehicles Leaseholc Total
! & ﬁ;;lrﬁture Icles improvements
Cost at Jan 1, 201! 53,77( 115,77 7,26¢ 176,81.
Additions 3,57¢ - - 3,57¢
Disposals - - - -
Cost at Jun 30, 201 57,34¢ 115,77: 7,26¢ 180,39:
Accumulated depreciation at Jan 1, 201! (29,655 (62,95¢) (94%) (93,559
Depreciatior (6,672) (11,577 (727) (18,97¢)
Disposals - - - -
Accumulated depreciation at Jun 30, 2! (36,327) (74,535 (1,672 (112,539
Net book value at Jan 1, 201 24,11t 52,81¢ 6,32¢ 83,25«
Net book value at Jun 30, 2015 21,02: 41,23¢ 5,597 67,85

Depreciation expense for the six month periods éntime 30, 2015 and 2014 was USD 18,976 and USEY@4gespectively. Depreciati
expense for the three month periods ended Jun2036, and 2014 was USD 9,490 and USD 12,120, rasphct

7. INVESTMENT

On January 15, 2015, DWM Petroleum AG acquired % 6Bterest in EPA.at Beteiligungsgesellschaft mBEHPA”) for the purpose 1
diversifying its portfolio of oil and gas asset®tdl consideration paid was USD 12,000,000.

EPA, a company registered in Vienna, Austria, haldF.42% interest in the company Petroleum Sugd (PSL"), which owns 10 producir
oil and gas fields in the north of Tajikistan. Thgh its investment, EPA participates in the prdfiten the sale of oil and gas.

The acquisition of EPA was accounted for usingdbst method as although the Company owns a 65%yeigtérest, under ASC 810, EP/
considered to be a variable interest entity anddtier EPA shareholder has veto rights which lithé power of the Company to mi
significant decisions. In addition, as PetroleungéllLC operates in the Republic of Tajikistan itnist subject to such stringent repor
deadlines as in the US. The difference betweerfittaacial reporting dates of the investee and tloen@any is over the allowed perioc
accordance with ASC 323, and as such the investmawntnot be presented under the equity method.

Investments at cost (in USD Jun 30, 201! Dec 31, 201
EPA 12,000,00 -
Total investments at cos 12,000,00 -

During the six month period ended June 30, 20k5jrthestment balance has not been evaluated faiimpnt.

8. OIL AND GAS PROPERTIES

Capitalized exploration costs Jun 30, 201! Dec 31, 201
Unproved, not subject to depleti 1,008,63 687,64!
Proved subject to depletic - -
Accumulated depletio - -
Total capitalized exploration costs 1,008,63 687,64!

On May 28, 2014, the Company wrote to the Petroléwtihority of Mongolia requesting the moratorium ésd¢ended an additional year. A
June 30, 2015, the Company has not received apgmes to its request.
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During the year ended December 31, 2014, the Compaapitalized balance of USD 687,645 consisteth@following: well site preparatic
costs of Kayrakkum B in the Republic of Tajikistanthe amount of USD 514,368 and one well desigd #re cost of certain drillir
equipment in Mongolia in the amount USD 173,277.

Additionally, as of June 30, 2015, the Companyreatassed USD 315,553 from prepaid expenses tndilgas properties for casings and
heads that have been received, and it capitaliZdd 8,440 relating to the storage of this well sii@ipment in the Republic of Tajikistan.

9. STOCK COMPENSATION PROGRAM
Amended 2011 Stock Option Plan

The Amended 2011 Stock Option Plan, which was amat@t Annual Shareholders Meeting dated Februdy®@14, authorizes the Compi
to issue options to purchase such number of thep@ogs common shares as is equal to an aggregate, ¢éogeith options issued under ¢
prior plan, of up to 34,500,000 shares of the Camfsacommon stock (it is the type of stock optidarpreferred to as a “fixedStock optiol
plan).

If all or any portion of any stock option grantedder the 2011 Stock Option Plan expires or terrematithout having been exercised in -
the unexercised balance will be returned to the pbstock available for grant under the 2011 St@gkion Plan.

Recognition of Stock-based Compensation Costs

Stock-based compensation costs are recognizednimga using the faivalue based method for all awards granted. For @yegk fair value
estimated at the grant date and for non-employaiesvélue is remeasured at each reporting date. Compensation fastsvested stoc
options and unvested share grants are expensedheverquisite service period on a straight-lingida

Grants
9.1. Stock Option Grants

The Company calculates the fair value of optiorentgd by applying the BlacReholes option pricing model. Expected volatilisybiased ¢
the Company’s own historical share price volatilithhe Company share price data can be traced back to April0R72and the Compa
believes that this set of data is sufficient tcedetine expected volatility as input for the BlackhSles option pricing model.

During the six month periods ended June 30, 2082814 the Company did not grant any options.

The following table shows the Company's outstanding exercisable stock options as of June 30, 2015:

Weightedaverag

Outstanding Options 201& Shares under optir Welghted_avera_g remalnlnrg
exercise pric contractue

term (years

Outstanding at December 31, 201 12,300,00 USD 0.2« 5.72
Grantec - - -
Exercisec - - -
Forfeited, canceled or expir - - -
Outstanding at Jun 30, 20 12,300,00 USD 0.2« 5.72
Exercisable at Jun 30, 201! 11,925,00 USD 0.2« 5.6¢

The following table depicts the Company’s non-veégiptions as of June 30, 2015 and changes durengetiod:

i . , Weightedaverag
Non-vested options Shares under optir grant date fair valt
Non-vested at December 31, 201 1,043,75I USD 0.0¢
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Non-vested grante - -
Vested (668,75() USD 0.0¢
Non-vested, forfeited or cancel - -
Non-vested at Jun 30, 201 375,00( USD 0.0¢

As of June 30, 2015, the expected total of unreieeghcompensation costs related to unvested siptibn grants was USD 10,293. ©
Company expects to recognize this amount over ghteid average period of 0.89 years.

9.2. Summary of Stock-based Compensation Expenses

A summary of stock-based compensation expensédéaretspective reporting periods is presented ifidf@ving table:

Stock based compensatio Three months ende Six months ende

expense: Jun 30, 201! Jun 30, 201. Jun 30, 201! Jun 30, 201.
Option grants 11,69¢ 20,98( 34,99¢ 42,29¢
Total 11,69: 20,98( 34,99¢ 42,29:
Recorded unde‘Personng¢’ 2,22¢ 8,28: 7,26¢ 16,75(
Recorded unde“ Consulting fee” 9,46¢ 12,69¢ 27,72 25,54«

10. SHAREHOLDERS' EQUITY
Share repurchase program

On May 13, 2014, MNP Petroleum Corp. announcedaa f@ repurchase up to 8,296,614 of its commoneshar up to five percent of 1
172,592,292 common shares that were then outs@ndi normal course issuer bid to be conducteddmnings Capital Inc. All purchase:
common shares under the bid were effected on th¢ Yénture Exchange in accordance with the rules pmiicies of the TSX Ventu
Exchange and applicable securities laws. Duringcthase of the bid the Company repurchased an gatgref 6,479,500 shares of its comi
stock in the open market, which were booked astmyashares upon repurchase. The program expirgd18a2015. During the six mor
period ended June 30, 2015, the Company did notchpse any shares of common stock.

11. RELATED PARTY DISCLOSURE

The consolidated financial statements include thantial statements of MNP Petroleum Corporatiod #ie entities listed in the followil
table:

Equity share Equity share

Company Country Jun 30, 201! Dec 31, 201
DWM Petroleum AG, Bag(®) Switzerland 100% 100%
DWM Energy AG Baa® Switzerland 100% 100%
Petromanas Energy Inc., Calgi® Canada 0.07% 0.6%
CJSC Somon Oil Company, Dushar® Republic of Tajikistan 90% 90%
Manas Management Services Ltd., Na<® Bahamas 100% 100%
Manas Chile Energia Limitada, Santig®) Chile 100% 100%
Gobi Energy Partners LLC, Ulaan Baa(") Mongolia 74% 74%
Gobi Energy Partners Gmk® Switzerland 74% 74%
TF Petroleum AC®) Switzerland 100% 100%
EPA.at Beteiligungsgesellschaft mi(10) Austria 65% -
Petroleum Sugd LL(1D Tajikistan 37.3% i

(1) Included Branch in Albania that was sold in Febyu2010.

(2) Founded in 2007

(3) Petromanas Energy Inc. participation resulted fpamiial sale of Manas Adriatic GmbH; fair value had applied
(4) CJSC Somon QOil Company was founded by DWM Petrolé® As CIJSC Somon Oil has been in a loss pos#iage it
inception its inception and MNP is legally requitedund the losses, no -controlling interest has been record

(5) Founded in 200¢

(6) Manas Chile Energia Limitada was founded by Manasagement Services Ltd.; founded in 2C
(7)  Gobi Energy Partners LLC was founded in 2009 by DWhtroleum AG (formerly Manas Gobi LLC). Gobi Engrigartner

GmbH holds record title to 100% of Gobi Energy Rers LLC.
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(8) Gobi Energy Partners GmbH was founded in 2010. D\R#froleum AG holds 74% of Gobi Energy Partners Gmbhk
Company determined that no value needs to be astti the non-controlling interest due to the fiett the norcontrolling
parties do not carry any cos

(9)  TF Petroleum was founded in 2012 Pursuant to tipplBment Agreement dated March 31, 2014; DWM Petrol AG acquire
100% for a purchase price of CHF 1.00 (USD 1.13}pant to a Share Purchase Agreement signed oh432014.

(10) EPA, founded in 2003, is registered in Vienna, Alasand holds a 57.42% interest in the companyoRetm Sugd LLC; T
Petroleum acquired 65% for a purchase price of URM00,000 on January 15, 2015; EPA is accountedirider the co
method.

(11) Founded in 2000, registered in the Republic ofKistan.

- Related parties

The following table provides the total amount @fnisactions, which have been entered into withedlparties for the specified period:

Related partie¢ transactions Three months ende Six months ende

Jun 30, 201! Jun 30, 201 Jun 30, 201! Jun 30, 201
Affiliates
Management services performed to Petroma - - (27¢)
Receivable due from EP 44,83 - 44,83: -
Board of directors
Payments to directors for office re 6,40¢ 6,737 12,85: 13,46:
Payments to related companies controlled by diredty
rendered consulting servic 58,12: 74,27 116,70« 148,43.

* Services invoiced or accrued are recorded nehagaxpenses in personnel cost and administratige
12. COMMITMENTS & CONTINGENT LIABILITIES
Legal actions and claims (Kyrgyz Republic, Republiof Tajikistan, Mongolia)

In the ordinary course of business, members offmip doing business in Mongolia, Republic of Tiafi&n, and the Kyrgyz Republic may
subject to legal actions and complaints. Managereli¢ves that the ultimate liability, if any, ang from such actions or complaints will
have a material adverse effect on the financiatlitmm, the results of future operations or casthv of the associates/subsidiaries in Mong
Republic of Tajikistan, and the Kyrgyz Republic.

Management believes that the members of the Groainasubstantial compliance with the tax laws etifeg their respective operations in
Kyrgyz Republic, Republic of Tajikistan and MongoliHowever, the risk remains that relevant autlesritould take differing positions w
regards to interpretative issues.

Work program and social responsibility project

On June 10, 2014, the governor of the Farkhoridistf Tajikistan decreed that EPA has a two yeardfng obligation related to a sot
responsibility project concerning the constructadna secondary school in this district. Additiogalin the fourth quarter of 2014, Petrole
Sugd LLC completed its work program budget. EPAa &5.42% owner of Petroleum Sugd has a fundinigatibn that amounts to USD 1.
million relating to its portion of this work prografor Petroleum Sugd in Tajikistan. The Companyeadrto cover these commitments
EPA'’s behalf under a loan structure.

13. PERSONNEL COSTS AND EMPLOYEE BENEFIT PLANS
Defined benefit plan

The Company maintains Swiss defined benefit plangight of its employees. These plans are paiddpendent collective funds provid
pensions combined with life and disability insuran€he assets of the funded plans are held indepdpdf the Companyg assets in a lega
distinct and independent collective trust fund vahgzrves various unrelated employers. The fubdgefit obligations are fully reinsured
AXA Winterthur Insurance Company. The plans areugdl by independent actuaries using the projectédcoedit method. The liabilitie
correspond to the projected benefit obligationsvbich the discounted net present value is calcdlatsed on years of employment, expe
salary increases, and pension adjustments.




14

Three months ende Six months ende
Pension expens Jun 30, 201! Jun 30, 201. Jun 30, 201! Jun 30, 201.
Net service cos 20,51¢ 8,217 41,03¢ 12,31¢
Interest cos 3,03¢ 10,80¢ 6,06¢ 16,21
Expected return on asst (2,199 (8,839 (4,39 (13,25()
Amortization of loss 10,55¢ 11,62¢ 21,11¢ 17,43"
Net periodic pension cos 31,91 21,81: 63,82’ 32,717

During the six month periods ended June 30, 2016 2014, the Company made cash contributions of U8B,121 and USD 115,0¢
respectively, to its defined benefit pension plahe Company does not expect to make any additicasti contributions to its defined ber
pension plans during the remainder of 2015.

14. FAIR VALUE MEASUREMENT
14.1. Fair Value Measurements

ASC 820 establishes a threer fair value hierarchy, which prioritizes thepirts used in measuring fair value. These tierughezl Level 1
defined as observable inputs such as quoted pricastive markets; Level 2, defined as inputs othen quoted prices in active markets
are either directly or indirectly observable; anevel 3, defined as unobservable inputs in whidtelibor no market data exists, there
requiring an entity to develop its own assumptidriee Company holds no financial assets or liabgittarried at fair value as of June 30, 2015

Financial assets and liabilities carried at falueaas of December 31, 2014:

Financial assets 2014 (in USC Level 1 Level Z Level 3
Investment in associate (Petromar 206,38: - -
Total 206,38. - -

14.2. Fair Value of Financial Instruments

In addition to the methods and assumptions the @ompises to record the fair value of financialrimstents as discussed in the Fair V
Measurements section above, the Company usedltbwifty methods and assumptions to estimate thesédue of its financial instruments.

e Cash and cash equivalents earrying amount approximated fair value.
e Restricted cash -earrying amount approximated fair value.

e Accounts receivable -earrying amount approximated fair value.

e Investment in Petromanas- the fair value was calculated based on quotedeharices.
e Accounts Payable- carrying amount approximated fair value.

The fair value of the Company’s financial instrurteeis presented in the table below (in USD):

_ Jun 30, 2015 _ Dec 31, 2014 Fair Value
i\?;gﬁ?}% Fair Value i?‘rr]rg&rr']% Fair Value Levels Reference
Cash and cash equivalents 69,81¢ 69,81¢ 1,369,77: 1,369,77 1 Note £
Restricted cas 100,41¢ 100,41¢ 208,62: 208,62: 1
Transactions prepayme - - 12,000,00 12,000,00 1
Accounts receivabl 45,40¢ 45,40¢ 14,35¢ 14,35¢ 1
Investment in Petroman. - - 206,38: 206,38: 1
Accounts Payabl 1,775,57 1,775,57 1,165,47. 1,165,47. 1




15
15. EARNINGS PER SHARE

Basic earnings per share result by dividing the gamy’s net income (or net loss) by the weighted avernameber of shares outstanding for
contemplated period. Diluted earnings per shareal®ilated applying the treasury stock method. Wthere is a net income, dilutive effe
of all stockbased compensation awards or participating finhmesruments are considered. When the Companysposbss, basic loss |
share equals diluted loss per share.

The following table depicts how the denominator tfoee calculation of basic and diluted earnings gf&are was determined under the tree
stock method:

Three months ende Six months ende

Jun 30, 201! Jun 30, 201. Jun 30, 201! Jun 30, 201.

Company posted Net los: Net los: Net los: Net los:

Basic weighted average shares outstan 166,112,79 172,592,29 166,112,79 172,592,29
Dilutive effect of common stock equivalen

- stock options and non-vested stock under
employee compensation pl - - - -
Diluted weighted average shares outstandin 166,112,79 172,592,29 166,112,79 172,592,29

The following table shows the total number of stecjiivalents that was excluded from the computadiodiluted earnings per share for
respective period because the effect would have aet-dilutive:

Three months ende Six months ende
Stock equivalent Jun 30, 201! Jun 30, 201 Jun 30, 201! Jun 30, 201-
Options 12,300,00 12,100,00 12,300,00 12,100,00
Total 12,300,00 12,100,00 12,300,00 12,100,00

16. SUBSEQUENT EVENT(S)

On July 15, 2015 MNP Petroleum Corp., through itssdiary TF Petroleum AG (“TFP”), and C.E.G. Imational Ltd. (“CEG”"),part of ¢
Dubai based renowned Group of Companies, signe@ld Binance Agreement. Pursuant to the Agreemei@ @il procure TFP a crec
facility issued by a prime western bank to seculeaa for the Company which is confirmed to be ébkby an Austrian based bank. The fac
is valid for 12 months with a face value of EURrlion (approximately USD 11 million). Also pursniato the Finance Agreement MNP
agreed to pledge part of its assets as collatdéoth MNP and CEG are in the final stages of conmpiethe process with the banks.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations.
Forward-Looking Statements

This quarterly report contains forward-looking etaents. Forwardboking statements are statements that relate ttoefuevents or futu
financial performance. In some cases, you can ifyeiorward-looking statements by the use of terahdgy such as “may”, “should”, “intend”
“expect”, “plan”, “anticipate”, “believe”, “estimat’, “project”, “predict”, “potential”’, or “continué or the negative of these terms or o
comparable terminology. These statements speakambf the date of this quarterly report. Exampieforwardiooking statements made

this quarterly report include statements pertainmg@mong other things:

management’s assessment that our company is a goigmnm;

our plans to rehabilitate a producing asset inKisgn;

our plans to form a new consortium to pursue Sofiis project in Tajikistan;
the quantity of potential natural gas and crudeesiburces;

potential natural gas and crude oil production lleve

capital expenditure programs;

projections of market prices and costs;

supply and demand for natural gas and crude oll;

our need for, and our ability to raise, capitaklan

treatment under governmental regulatory regimesaxthws.

The material assumptions supporting these forwantihg statements include, among other things:

e our monthly burn rate of approximately USD 349,6d6@rporate USD 236,420 ventures USD 113,197) foroperating costs excludi
exploration expenses;

our ability to obtain necessary financing on acabf& terms;

timing and amount of capital expenditures;

our ability to obtain necessary drilling and rethegjuipment in a timely and cost-effective manpararry out exploration activities;
our venture partnersuccessful and timely performance of their obligagi with respect to the exploration programs incivhive ar
involved;

retention of skilled personnel;

the timely receipt of required regulatory approyals

continuation of current tax and regulatory regimes;

current exchange rates and interest rates; and

general economic and financial market conditions.

Although management considers these assumptiofie teeasonable based on information currently abiailéo it, they may prove to
incorrect. These forwarlboking statements are only predictions and invdiwewn and unknown risks, uncertainties and ottaatofrs
including:

our ability to establish or find resources or ressr

our need for, and our ability to raise, capital;

volatility in market prices for natural gas and deuwil;

liabilities inherent in natural gas and crude @éwations;

uncertainties associated with estimating naturalegal crude oil resources or reserves;

competition for, among other things, capital, reses, undeveloped lands and skilled personnel;

political instability or changes of law in the cadrties we operate and the risk of terrorist attacks;

assessments of the acquisitions;

geological, technical, drilling and processing peols; and

other factors discussed under the section entiRégk Factors” in our annual report on Form 10-kedi on March 31, 2015.

These risks, as well as risks that we cannot ctlyranticipate, could cause our company’s or odustry’s actual results, levels of activity
performance to be materially different from anyufiet results, levels of activity or performance egsed or implied by these forwdmbking
statements.
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Although we believe that the expectations refledtethe forwardiooking statements are reasonable, we cannot giagréunure results, leve
of activity or performance; except as required ppleable law, including the securities laws of theited States and Canada, and we di
intend to update any of the forward-looking statete¢o conform these statements to actual results.

As used in this quarterly report, the terms “wels™, and “our” refer to MNP Petroleum Corporatidts, wholly-owned subsidiaries DW
Petroleum AG, a Swiss company, DWM Energy AG (falsn®&anas Petroleum AG), a Swiss company, Manasaddgament Services Ltd.
Bahamian company, and TF Petroleum AG, a Swiss aampand its partially owned subsidiaries CJSC So@d Company, a Tajikiste
company, Gobi Energy Partners GmbH, a Swiss company Gobi Energy Partners LLC, a Mongolian compatsy65% interest in Ener
Partners Austria Beteiligungsgesellschaft mbH, arstAa registered company and EBA7.42% equity interest in Petroleum Sugd LL
Tajik company, as the context may require.

The following discussion and analysis provides mat&ve about our financial performance and conditihat should be read in conjunction \
the unaudited consolidated financial statementsrelatied notes thereto included in this quarteslyort.

Overview of Business Operations

We are in the business of exploring for and pradgi@il and gas, primarily in Central and East Asiave discover sufficient reserves of
and/or gas, we intend to exploit them. Althoughare currently focused primarily on projects locaitedertain geographic regions, we ren
open to attractive opportunities in other areasc&ithe acquisition of 65% of the equity in EPA, kave a 37.32% working interest in ter
fields located in the Fergana basin in Tajikistan.

We carry out our operations both directly and tigloparticipation in ventures with other oil and gasnpanies. We are actively involvec
projects in Mongolia and Tajikistan.

We have no operating income to date, however, weehgible to any profit or loss from our investmhém EPA. Therefore, we depend uj
funding from various sources to continue operatims to implement our established work program.

Results of Operations (the six month period ended June 30, 2015 compared to the six month period ended June 30, 2014)

Net income/net los

Net loss for the six month period ended June 3@520as USD 2,066,603 compared to net loss of USID13¥B for the same period in 20
This increase of USD 1,736,405 was primarily attrédble to a change in fair value of our investnieiRetromanas.

Operating expenses

Operating expenses for the six month period endea B0, 2015, decreased to USD 2,102,064 from USB62126 reported for the sa
period in 2014. This is a decrease of 29% in otal wperating expenses and is mainly due to rediiéti exploration costs and consulting fees

Personnel costs

For the six month period ended June 30, 2015, peedaosts increased to USD 847,931 from USD 727{62the same period in 2014. T
increase of 9% is attributable to higher coststeeléo our staff in Switzerland as well as our atiens in Tajikistan.
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Exploration costs

For the six month period ended June 30, 2015, wariad exploration costs of USD 229,323 as compar&diSD 662,064 for the same pel
in 2014. This is a decrease of 65% and is due ¢eedsed exploration activity at our project in Kigjian.

Consulting fees

For the six month period ended June 30, 2015, weriad consulting fees of USD 450,669 as comparesbnsulting fees of USD 769,467
the same period in 2014. This is a decrease of didds primarily attributable to a reduction in sating costs related to regulatory, legal
administration services.

Administrative costs

For the six month period ended June 30, 2015, werded administrative costs of USD 555,165 comp#rddSD 733,303 for the same pel
in 2014. This decrease of 24% is mainly attribwgabla reduction in travel costs, computer systestscand bank charges.

Non-operating income/expense

For the six month period ended June 30, 2015, serded a non-operating income of USD 35,461 compr@ noneperating income of US
2,641,017 for the same period in 2014. This isaeabse of USD 2,605,556 and is mainly attributéble change in the value of our investn
in Petromanas.

For the six month period ended June 30, 2015, werded a decrease in fair value of investment goeate (Petromanas) of USD 18,
compared to an increase in fair value of investnreassociate of USD 2,686,428 for the same pend@14.

Results of Operations (the three month period ended June 30, 2015 compared to the three month period ended June 30, 2014)

Net income/net los

Net loss for the three month period ended Jun@805 was USD 989,318 compared to net loss of USD5RD for the same period in 20
This increase of USD 414,798 was primarily due éhange in fair value of our investment in Petroagan

Operating expenses

Operating expenses for the three month period eddad 30, 2015, decreased to USD 989,284 from UBMDI931 reported for the sa
period in 2014. This is a decrease of 39% in otal [wperating expenses and is mainly due to redimidti exploration costs, administration ci
and consulting fees.

Personnel costs

For the three month period ended June 30, 2015ppeel costs increased to USD 417,076 from USD3&27for the same period in 2014. 1
increase of 11% is attributable to higher costateel to our staff in the Switzerland as well asapgrations in Tajikistan.

Exploration costs

For the three month period ended June 30, 2015newered exploration costs of USD 90,323 as conpéwdJSD 369,636 for the same pel
in 2014. This is a decrease of 76% and is duedcedsed exploration activity at our project in Kigjian.
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Consulting fees
For the three month period ended June 30, 2015newered consulting fees of USD 211,802 as compé&vambnsulting fees of USD 438,(

for the same period in 2014. This is a decread®®8 and is primarily attributable to a reductiorconsulting costs related to regulatory, i
and administration services.

Administrative costs

For the three month period ended June 30, 2015ea@ded administrative costs of USD 260,593 coegbao USD 422,742 for the sa
period in 2014. This decrease of 38% is mainlyitattable to a reduction in travel costs, compugstem costs and bank charges.

Non-operating income/expense

For the three month period ended June 30, 2015ee@ded a non-operating loss of USD 34 compareal toneperating income of US
1,047,761 for the same period in 2014. This is @afse of USD 1,047,795 and is mainly attributabléhe Company no longer holding
investment in Petromanas.

As all our shares of Petromanas were sold befane 30, 2015, we did not record a change in faiuevaf investment in associate for tr
month period ended June 30, 2015, compared toaadse in fair value of investment in associateyD 1,066,625 for the same periot
2014.

Liquidity and Capital Resources

Our cash balance as of June 30, 2015 was USD 6938eholdersequity as of June 30, 2015 was USD 11,656,989.fAkioe 30, 201
total current assets were USD 297,110 and totaéntitiabilities were USD 1,951,877, resulting it vorking capital of USD (1,654,767).
our cash balance at June 30, 2015, USD 69,816 wasank accounts of MNP Petroleum Corp. and its ididyges. Since our compa
considers foreign subsidiaries to be permanentigsted, taxes will be due in the event of repatriat

We initially owned 200,000,000 shares of Petromdfraargy. Between July 2012 and September 2013 pWde190,000,000 of these share
various purchasers. After the sale of a furthe®@,000 Petromanas shares on October 25, 2013,0{60Petromanas shares on Novemk
2013, 42,000,000 between February 26, 2014 and ivBy@014 respectively and a further 8,000,000 betwMarch 16, 2014 and April
2015, we no longer hold any common shares of Peinas

Cash Flows (in USD)

Six months ende

Jun 30, 201! Jun 30, 201
Net Cash used in Operating Activiti (1,596,21) (3,125,62)
Net Cash from Investing Activitie 238,44¢ 7,222,00
Net Cash used in Financing Activiti - (100,59;)
Change in Cash and Cash Equivalents during the pest (1,357,761 3,995,78

Operating Activities

Net cash used in operating activities of USD 1,898 ,for the six month period ended June 30, 20Hhghd from net cash used in opere
activities of USD 3,125,625 for the same perio@@14. This decrease in net cash used in operatingties of USD 1,529,411 is mainly d
to a reduction in prepaid expenses and changeringhue of investment.
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Investing Activities

Net cash from investing activities of USD 238,448the six month period ended June 30, 2015 chafrgatdnet cash from investing activit
of USD 7,222,007 for the same period in 2014. Tdésrease of USD 6,983,559 in cash from investiriyiies is mainly attributable to
reduction in proceeds from the sale of investment.

Financing Activities

During the six month period ended June 30, 201Eethesre no cash flows from or used in financingvét@s, compared to net cash used
financing activities of USD 100,594 for the sameiqubin 2014.

As all our shares of Petromanas were sold befane 30, 2015, we did not record a change in faioeaf investment in associate for tr
month period ended June 30, 2015, compared toaadse in fair value of investment in associateyD 1,066,625 for the same periot
2014.

Cash Requirements

The following table outlines the estimated cashuin@gnents for our operations for the next 12 mofitn&)SD):

Expenses Amount in USD
Corporate 2,837,03¢t
Kyrgyzstan 28,800!
Mongolia 53,9852
Tajikistan - Exploration 1,155,573
Business Developme 120,00(
Total 4,195,39

(1) The information presented in the table above inetuithe costs related to our normal operationalities only.

(2) The information presented in the table above ineuthe costs related to our normal operationalities. It does not incluc
financial commitments as we are subject to certaipenditures and commitments in order to maintain lcenses which a
currently pending -negotiations

(3) The information presented in the table above ineduthe costs related to our normal operationaViieg but does not include a
drilling activity.

Our monthly burn rate (excluding exploration, dindj equipment) amounts to approximately USD 349,@bfporate USD 236,420, ventu
USD 113,197). Considering our net working capitad, believe that we are able to fund our plannedaijoes for one month.

These matters raise substantial doubt about theig@rability to continue as a going concern. The faianstatements do not include
adjustments that might result from the outcomehis tincertainty.

In order to continue to fund operations for thetrt@elve months and implement the work programtii@ Groups projects in Central Asia
well as to finance continuing operations, the Grailprequire further funds. The Company is curfgntegotiating additional equity and d
facilities though there can be no assurance tleetinegotiations will complete and result in arfoiag. The Companyg’ current efforts incluc
continuing discussions with Stichting VB Vagobehieh is in material breach of its obligations tarquete a transaction initially disclosed
September 9, 2014. The Company has given to StghtB Vagobel formal notice that it is in matertaleach of contract and Vagobel
failed to cure the breach. As Stichting VB Vagolsephysically located in the Netherlands, the Comyphas retained Dutch counsel an
evaluating next steps.

The Company is also negotiating a potential tratimaavith a USBPubai consortium. This transaction was originaliyneunced in a pre
release dated April 1, 2015, and discussions ageing.

On July 15, 2015 MNP Petroleum Corp., through itesidiary TF Petroleum AG (“TFP”), and C.E.G. Imational Ltd. (“CEG"),part of ¢
Dubai based renowned Group of Companies, signe@éld Binance Agreement. Pursuant to the Agreemei@ @il procure TFP a crec
facility issued by a prime western bank to seculi@aa for the Company which is confirmed to be &by an Austrian based bank. The fac
is valid for 12 months with a face value of EURrilion (approximately USD 11 million). Also pursnito the Finance Agreement MNP
agreed to pledge part of its assets as collatdoth MNP and CEG are the final stages of completiveggprocess with the banks. However,
proceeds from this bridge provide only temporafiefevhile the Company pursues a larger facility.
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If the Company is not able to raise the requireatdfy it may consider other alternatives, includingossible farnout of one or more of i
projects in order to reduce short term financiaingatments. If the Company is unable to obtain theding that it needs or arrive at
acceptable alternative solution, the Company woll be able to continue its business. In additiory equity financing may be dilutive
shareholders, and debt financing, if available| initrease expenses and may involve restrictiveecamts. The Company will be require:
raise additional capital on terms which are un@grespecially under the current capital marketditions. If the Company is unable to obt
capital or is required to raise it on undesirablans, it may have a material adverse effect orCrpany’s financial condition.

EPA .at Beteiligungsgesellschaft mbH

On January 15, 2015, our subsidiary, DWM Petrolé@acquired a 65% equity interest in EPA for thepmse of diversifying our portfolio
oil and gas assets. Total consideration paid wad W&E000,000. The purchase price was partially @ahthrough available cash resource
well as from the proceeds from the sale of a sépamaestment.

EPA, a company registered in Vienna, Austria, halds.42% interest in the company Petroleum Sugd, Mhich owns 10 producing oil a
gas fields in the north of Tajikistan. Throughetyuity investment, EPA participates indirectly lie fprofits from the sale of oil and gas.

A field development program for the first five yedras been developed. This program consists df Wwghk overs (such as changing pun
tubing, pumping units and clean ups), heavy workreWplug backs, reperforations, stimulations,ifighand casing repairs) and new w
mainly in the shallow fields. The program will alstclude replacing the gathering lines, the pumpimits and setting up the neces:
operating facilities.

The focus will be initially on the low risk shallofields and then gradually moving to the deepddéie
CJS Somon Qil, Tajikistan

The Production Sharing Contract for the Western ldndhwestern Licenses was ratified in May 2012foBe the ratification, the compa
acquired 1,310 Km of onshore and offshore 2D seismcluding regional as well as prospect relatBds2ismic. The survey was very comg
due to the different landscapes which had to beemam It consisted of vibreeismic, dynamite seismic and offshore seismic ake
Kayrakkum.

Our interest in the Somon Oil project was fullyréed by Santos International Ventures Pty Ltd parguo a 2007 Option Agreement but
December 21, 2012, Santos International informethasit had decided not to pursue its option. Samaternational continued to fund Sor
Oil's operations through January, 2013. During 2013tdSatransferred all data to DWM Petroleum and Sor@in Reprocessing al
reinterpretation resulted in a new sequence ofirdyiicandidates. Based on its review of the datan@ Oil continues to be confident in
project’s high exploration potential and we are activelykireg on establishing a new consortium. There ardiquidated damages in case
failure. On January 16, 2014, Somon Oil entered atcontract with JSC Sugdnaftugaz for the constmuof the drilling location and tl
access road for the Kayrakkum B exploration welle ork at the Kayrakkum B well site was compledgthout incident in June 2014. (
March 20, 2014, Somon Oil entered into a purchageemment for the wellhead and the first two casiegtions for Kayrakkum B, wi
Dongying Qihai Petroleum Engineering Co., Ltd, lmhgethe PR of China. After the manufacturing,rafiterials will be delivered to Mahr:
Base for storage, close to the Kayrakkum B locatf@n June 24 and 26, 2015, both casing sections dalivered and unloaded at Mah
Base. The ordered wellhead sections were compietdgne 2015 and arrived in July 2015 at MahrameBHgon the extension of the Wes
License in February 2015, for three years (untiy A5, 2017), we continued with the second contfactcasings. The third contract for
supply of the remaining casings was entered intBefiruary 27, 2015.
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Mongolia

Early in 2012, Gobi Energy Partners LLC focusedtlm integration and interpretation of seismic datguired in 2011. From April to M.
2012, it conducted a passive seismic campaign usiwegrequency spectroscopy to support the seismic. Riame to August, 2012, G
Energy also conducted a 2D seismic acquisitionr@gbis) program covering 335 kilometers over bdtichks.

Gobi Energy spudded its first well, Ger Chuluu Al August 23, 2012. It stopped drilling at a depth1098 meters without havi
encountered any seal. The initially planned secselll East Sainshand Al was located in anotherbmadin 170 kilometers away. In orde
have a conclusive evaluation of the Ger Chuluu lsagin, Gobi Energy decided to drill a second wefiobe moving to East Sainshand.
Chuluu D1, the second well in the Ger Chuluu babin, was spudded on September 21, 2012. Driliag stopped after reaching 600 me
without any hydrocarbon shows. After logging, thellwas plugged and abandoned.

Gobi Energy had originally focused on six swdsins in Mongolia; after drilling in the Ger Chulaub basin and conducting additional stu
Gobi Energy is now focusing on two sub basins, Bast West Sainshand. In order to enlarge the arekefine more prospects to drill -
outstanding commitments, Gobi Energy signed a rodrah with the government of Mongolia for the dimatof one year ending in May 20.
During this period Gobi Energy expected the govenito be awarded with relinquished areas from cadiablocks. The government
Mongolia has not taken a decision on Gobi Enexggpplication to expand its exploration acreageorieethe end of the moratoriu
Consequently, Gobi Energy has applied for an eidansf the moratorium for one additional year.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk.
Not applicable

Item 4. Controls and Procedures.
Disclosure Controls and Procedures

We maintain “disclosure controls and procedures’ttat term is defined in Rule 13&{e), promulgated by the Securities and Exch
Commission pursuant to the Securities Exchangeofd934. Disclosure controls and procedures inclemigrols and procedures designe
ensure that information required to be disclosedum companys reports filed under the Securities Exchange Acl984 is recorde
processed, summarized and reported within the gier®ds specified in the Securities and Exchang@m@igsions rules and forms, and tl
such information is accumulated and communicatedutomanagement, including our principal executifiécer and our principal financi
officer, as appropriate, to allow timely decisioagarding required disclosure.

As required by paragraph (b) of Rules I¥aunder the Securities Exchange Act of 1934, oanagement, with the participation of
principal executive officer and our principal fir@al officer, evaluated our compaydisclosure controls and procedures as of theoéiie
period covered by this quarterly report. Basedlos évaluation, our principal executive officer amar principal financial officer conclud
that as of the end of the period covered by thetguly report, our disclosure controls and proceduvere effective.

Changesin Internal Control over Financial Reporting

There were no changes in our internal control direancial reporting during the fiscal quarter endrde 30, 2015, that have materi
affected, or are reasonably likely to materiallfeaf our internal control over financial reporting.
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PART Il. — OTHER INFORMATION
Item 1. Legal Proceedings

There are no pending legal proceedings to whichcoampany or any of our subsidiaries is a party fowlich any of our properties, or |
properties of any of our subsidiaries, is the sttbjin addition, we do not know of any such prodéegsd contemplated by any governme
authorities.

Item 1A. Risk Factors

Information regarding risk factors appears in Iteéfof the Company’s Annual Report on Form KGer the year ended December 31, 2I
There have been no material changes for the sixhmmeriod ended June 30, 2015 from the risk fad@slosed in the 2014 Annual Repor
Form 10-K.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
Unregistered Sales of Equity Securities
None.
Purchase of equity securities by theissuer and affiliated purchasers
None.
Item 3. Defaults upon Senior Securities
None.
Item 4. Mine Safety Disclosures.
Not applicable
Item 5. Other Information
None.

Item 6. Exhibits

EXHIBIT

Number Description

3 Articles of Incorporation and Bylaws

3.1 Articles of Incorporation (incorporated by nefiece to an exhibit to our Registration StatemenfForm SB2 filed on July 1<
2003)

3.2 Certificate of Amendment to Articles of Incorporatiof Express Systems Corporation filed on Apri2@07 (changing name
Manas Petroleum Corporation) (incorporated by eefee to an exhibit to our Current Report on Fort Bled on April 17
2007)

3.3 Certificate of Amendment to Articles of Incorpomatifiled on April 22, 2013 (incorporated by refecento an exhibit to o
Quarterly Report on Form -Q filed on May 20, 2013

3.4 Certificate of Amendment dated effective January 24 (incorporated by reference to an exhibibwo Current Report ¢

Form &K filed on January 14, 201.
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Number Description

3.5 Amended and Restated Bylaws (incorporated by reéeré¢o an exhibit to our Current Report on Fornk8ied on November :
2011)

(4) Instruments Defining the Rights of Security Holders including Indentures

4.1 Warrant Indenture dated May 6, 2011 with Equitydricial Trust Company (incorporated by referencanoexhibit to ot
Current Report on Formr-K filed on May 9, 2011

(10) Material Contracts

10.1 Share Exchange Agreement, dated November 23, 20€@rjorated by reference to an exhibit to our EatrReport on Form 8-
K filed on April 17, 2007

10.2 Farm-In Agreement, dated October 4, 2006 (paated by reference to an exhibit to our CuriReport on Form & filed on
April 17, 2007)

10.3 Letter Agreement Phase 2 Work Period with Santos International Cijmers: Pty. Ltd, dated July 28, 2008 (incorporatey
reference to an exhibit to our Annual Report omiraf-K filed on April 15, 2009

10.4 Side Letter Agreement Phase 1 Completion and Cash Instead of SharesSaititos International Holdings Pty Ltd., d¢
November 24, 2008 (incorporated by reference texdnibit to our Annual Report on Form-K filed on April 15, 2009

10.5 2007 Revised Omnibus Plan (incorporated by referém@n exhibit to our Annual Report on Forn-K filed on April 15, 2009

10.6 Production Sharing Contract for Contract Aflesagaan EI4-3 between the Petroleum Authority of Mongolia @d&M
Petroleum (incorporated by reference to an exhibitur Quarterly Report on Form-Q/A filed on July 24, 2008

10.7 Production Sharing Contract for Contract Area Zwayami4 between the Mineral Resources and Petroleum ofitithof
Mongolia and DWM Petroleum (incorporated by refeeto an exhibit to our Quarterly Report on Form(U@ filed on July 24
2009)

10.8 Letter from AKBN regarding Production Shari@gntracts for Blocks A-B and B- dated May 5, 2009 (incorporated
reference to an exhibit to our Quarterly ReporFomm 1(-Q/A filed on July 24, 200¢

10.9 Employment Agreement between Ari Muljana and MNBrdteum Corporation dated April 1, 2009 (incorpexhby reference
an exhibit to our Registration Statement on Fo-1 filed on July 30, 200¢

10.10 Consultancy Agreement dated November 21, 2008 WithRichard Schenz (incorporated by reference tcesnmbit to ou
Current Report on Formr-K filed on August 13, 200¢

10.11 Share Purchase Agreement dated February 12, 200@dre Petromanas Energy Inc. (formerly WWI Resauicel.), DWN

Petroleum AG and Petromanas Albania GmbH (formBtnas Adriatic GmbH) (incorporated by referenceamoexhibit to ot
Current Report on Forrr-K filed on February 25, 201(

10.12 Form of Stock Option Agreement (Investor Refe) (incorporated by reference to an exhibibto Annual Report on Form 10-
K filed on March 18, 201C

10.13 Form of Stock Option Agreement (Ndnvestor Relations) (incorporated by referencent@shibit to our Annual Report on Fo
10-K filed on March 18, 201C

10.14 Agreement dated January 29, 2010 relating to thigasient of the interest in the Chilean projectdiporated by reference to
exhibit to our Annual Report on Form-K filed on March 18, 201C

10.15 Agreement between Gobi Energy Partners LLC and @@&rnational Tamsag (Mongol) LLC (incorporated fejerence to
exhibit to our Current Report on Forr-K filed on September 7, 201

10.16 Appointment as Director dated September 16, 201@MbyWerner Ladwein (incorporated by reference moexhibit to ou
Quarterly Report on Form -Q filed on November 15, 201

10.17 Employment and Non-Competition Agreement dated mtd, 2010 with Petavtark Vogel (incorporated by reference ta
exhibit to our Quarterly Report on Form-Q filed on November 15, 201

10.18 Cooperation Agreement dated November 5, 2010 withnghlai Group LLC (incorporated by reference toeahibit to ou
Current Report on Formr-K filed on December 2, 2011

10.19 Form of LockUp Agreement with Raymond James Ltd. and execudffieers and directors (incorporated by referenzet

exhibit to our Registration Statement on For-1/A filed on April 28, 2011




Number
10.20

10.21
10.22
10.23
10.24
10.25
10.26
10.27
10.28
10.29
10.30
10.31
10.32
10.33

(14)
14.1

(31)
31.1*
31.2*
(32)
32.1*
32.2
(99)
99.1

(101)
101.INS*

101.SCH*
101.CAL*
101.DEF*
101.LAB*
101.PRE*
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Description

Escrow Agreement dated May 3, 2011 with Equity Reéial Trust Company and our officers and direct@nsorporated b
reference to an exhibit to our Current Report om#€-K filed on May 9, 2011

Share Purchase Agreement dated Decembe®B2 (ibcorporated by reference to an exhibit to @urrent Report on Form 8-
filed on January 15, 201!

Amendment 1 to Share Purchase Agreement effectacember 31, 2012 (incorporated by reference toxhibi to our Currer
Report on Form-K filed on January 15, 201!

Amendment 2 to Share Purchase Agreement effectiwél B0, 2013 (incorporated by reference to an lexho our Currer
Report on Form-K filed on January 15, 201!

Amendment 3 to Share Purchase Agreement effectiwél B0, 2013 (incorporated by reference to an lexhio our Currer
Report on Form-K filed on January 15, 201!

Form of Amendment to IR Consulting Agreement dafebruary 1, 2013 with General Research GmbH (iraratpd b
reference to an exhibit to our Current Report om#€-K filed on February 28, 201:

Form of Stock Option Agreement (incorporated byrefce to an exhibit to our Current Report on F8rkafiled on Februar
28, 2013,

Form of Stock Option Cancellation Agreemémtdrporated by reference to an exhibit to our €nriReport on Form B-filed
on February 28, 201:

Consulting agreement dated June 18, 2013 with ldodésed Equities Inc. (incorporated by referencart@xhibit to our Curre
Report on Form-K filed on July 11, 2013

Form of Stock Option Agreement (incorpordtgdeference to an exhibit to our Current Reportronm 8K filed on July 11
2013)

Loan Agreement dated August 8, 2013 between DWNbReim AG and Tulip Fund NV (incorporated by refeze to an exhik
to our Quarterly Report on Form-Q filed on August 19, 201

Supplement Agreement to Share Purchase Agreenfentieé September 27, 2013 (incorporated by refad¢a an exhibit to o
Annual Report on Form K filed on March 31, 2014

Private Placement Agreement dated November 29, 26ttStichting VB Vagobel (incorporated by refecento an exhibit 1
our Current Report on Forn-K filed on December 1, 201:

Broker Agreement dated September 26, 2014 withv8idker Investment AG (incorporated by referenceatoexhibit to ot
Current Report on Formr-K filed on December 1, 201.

Code of Ethics

Code of Ethics, adopted May 1, 2007 (incorgaréy reference to an exhibit to our RegistraBtatement on Form SBfiled or
November 21, 2007

Rule 13¢14 Certifications

Section 302 Certification of Chief Executive Offic

Section 302 Certification of Chief Financial Offic

Section 1350 Certifications

Section 906 Certification of Chief Executive Offic

Section 906 Certification of Chief Financial Offic

Additional Exhibits

Audit Committee Charter (incorporated by refiee to an exhibit to our Registration Statemenfam Si filed on February
2011)

XBRL

XBRL INSTANCE DOCUMENT

XBRL TAXONOMY EXTENSION SCHEMA

XBRL TAXONOMY EXTENSION CALCULATION LINKBASE

XBRL TAXONOMY EXTENSION DEFINITION LINKBASE

XBRL TAXONOMY EXTENSION LABEL LINKBASE

XBRL TAXONOMY EXTENSION PRESENTATION LINKBASE

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedréport to be signed on its behalf by
undersigned thereunto duly authorized.

MNP PETROLEUM CORPORATION

By

/s/ Dr. Werner Ladwei

Dr. Werner Ladweir

Chief Executive Officer, President and Direc
(Principal Executive Officer

Date: August 19, 201

By

/s| Pete-Mark Vogel

Pete-Mark Vogel

Chief Financial Officer, Treasurer and Secre!

(Principal Financial Officer and Principal AccourgiOfficer)
Date: August 19, 201




Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002

[, Dr. Werner Ladwein, certify that:

| have reviewed this quarterly report on Forn-Q of MNP Petroleum Corporatio

Based on my knowledge, this report does not corgtajnuntrue statement of a material fact or om#ttie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, négadisg with respect to t
period covered by this repo

Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure conteotsl procedures (

defined in Exchange Act Rules 13a—15(e) and 15¢&)) and internal control over financial repogtifas defined in Exchange Act Rt

13&-15(f) and 15-15(f)) for the registrant and hav

(@) designed such disclosure controls and proceduresaused such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) designed such internal control over financial réipgr or caused such internal control over finahoggoorting to be design
under our supervision, to provide reasonable asseraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in ataoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsagiisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered Isyrédport based on su
evaluation; ant

(d) disclosed in this report any change in thestegint's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter (the registrarfburth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrans other certifying officer and | have disclosedsdih on our most recent evaluation of internal abrdwer financie

reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden!

functions):

(@) all significant deficiencies and material weaknesisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regie's ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that inesvnanagement or other employees who have a sigmifiole in the registramst’
internal control over financial reportin

August 19, 2015

“Dr. Werner Ladweih

Dr. Werner Ladwein
Chief Executive Officer, President and Director
(Principal Executive Officer)



Exhibit 31.Z

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002

I, Peter-Mark Vogel, certify that:

| have reviewed this quarterly report on Forn-Q of MNP Petroleum Corporatio

Based on my knowledge, this report does not corgtajnuntrue statement of a material fact or om#ttie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, négadisg with respect to t
period covered by this repo

Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrans other certifying officer and | are responsible &stablishing and maintaining disclosure conteotsl procedures (

defined in Exchange Act Rules 13a—15(e) and 15¢&)) and internal control over financial repogtifas defined in Exchange Act Rt

13&-15(f) and 15-15(f)) for the registrant and hav

(@) designed such disclosure controls and proceduresaused such disclosure controls and procedurég tesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) designed such internal control over financial réipgr or caused such internal control over finahoggoorting to be design
under our supervision, to provide reasonable asseraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in ataoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsagiisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered Isyrédport based on su
evaluation; ant

(d) disclosed in this report any change in thestegint's internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter (the registrarfburth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrans other certifying officer and | have disclosedsdih on our most recent evaluation of internal abrdwer financie

reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden!

functions):

(@) all significant deficiencies and material weaknesisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regie's ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that inesvnanagement or other employees who have a sigmifiole in the registramst’
internal control over financial reportin

August 19, 2015

“ PeterMark Vogel

Peter-Mark Vogel
Chief Financial Officer, Treasurer and Secretary
(Principal Financial Officer and Principal AccourgiOfficer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Dr. Werner Ladwein, hereby cesdjfpursuant to Section 906 of harbanes-Oxley Act of 2002hat:

(a) the quarterly report on Form I-of MNP Petroleum Corporation for the period endede 30, 2015 fully complies with 1
requirements of section 13(a) or 15(d) of the S&earExchange Act of 1934, ai

(b) information contained in the Form Wf{airly presents, in all material respects, tmaficial condition and results of operation
MNP Petroleum Corporatiol

Date: August 19, 2015

“Dr. Werner Ladweih

Dr. Werner Ladwein

Chief Executive Officer, President and Director
(Principal Executive Officer)




Exhibit 32.Z

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Peter-Mark Vogel, hereby certifiessuant to Section 906 of tBarbanes-Oxley Act of 2002hat:

(a) the quarterly report on Form I-of MNP Petroleum Corporation for the period endede 30, 2015 fully complies with 1
requirements of section 13(a) or 15(d) of the S&earExchange Act of 1934, ai

(b) information contained in the Form Wf{airly presents, in all material respects, tmaficial condition and results of operation
MNP Petroleum Corporatiol

Date: August 19, 2015

* PeterMark Vogel

Peter-Mark Vogel

Chief Financial Officer, Treasurer and Secretary
(Principal Financial Officer and Principal AccourdiOfficer)




